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Press Release 
February 09, 2017 

 

ICRA: Extension of anti-dumping duty a near term positive for domestic flat 
product manufacturers 
 
The Government of India on February 7, 2017 extended the validity of the provisional anti-dumping duty (ADD) 
imposed on hot rolled (HRC) and cold rolled coils (CRC) by two more months. Domestic HRC manufacturers 
will now get the protection of anti-dumping duty till April 7, 2017, and those producing CRC will get protection till 
April 16, 2017. The imposition of ADD, along with safeguard duty (SGD) and minimum import price (MIP) have 
resulted in a 37% YoY de-growth in India’s steel imports during April-December of FY2017, after rising steeply 
by 26% YoY in FY2016 and 71% YoY in FY2015. In fact, this decline in steel imports has coincided with a 
strong growth in steel exports by domestic mills, supported by an improvement in the pricing scenario in 
international markets. This has helped bridge the gap between India’s steel imports and exports to just 0.52 
million tonne (mt) during April-December of FY2017 as against a much wider 7.64 mt during FY2016. Mr. 
Jayanta Roy, Senior Vice President and Group-Head-Corporate Sector Ratings, ICRA Limited, said: 
“With domestic steel demand growing at an anaemic rate of 3.4% in 9M FY2017, this sharp decline in steel 
imports has helped domestic steel mills regain some lost market share. Moreover, with around 80% of India’s 
steel imports taking place in the flat product category, this extension of ADD remains a near term positive for 
domestic flat product players.” 

 
Chart 1: Trend in India’s steel imports 

 
Source: JPC, ICRA research 

Table 1: Price competitiveness of flat steel (domestic vs. 
imports) 

Particulars   HRC Prices CRC Prices 

  in  $/MT* in  $/MT* 

China export price 500 585 

Landed price at port  572 667 

Notified price under anti-dumping 
duty  

474 594 

Effective duty  (ADD + SGD)  0 0 

Total landed cost at port (X)   572 667 

Domestic HRC/CRC prices (Y)   585 643 

Difference (Y-X)   13 -24 

Source: ICRA research; *Prices as in first week of February 2017 
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Given the 35% rise in Chinese export offers of HRC and CRC between April and February of FY2017, the current 
landed price of imports is higher than the notified level stipulated for imposition of ADD (For HRC and CRC, the 
threshold landed price is US$ 474/MT and US$ 594/MT respectively). “Therefore at current international prices, the 
provisional anti-dumping duty does not kick-in. Nonetheless, given the large volatility witnessed in international 
steel prices in the last two years, the extension of ADD would provide a floor to domestic flat steel prices against 
any shocks in international prices in the immediate term”, Mr. Roy added . 
 
The Union Budget for FY2018 has stressed on investments in steel consuming sectors including infrastructure and 
affordable housing, which has the potential to generate significant incremental demand for steel in the country if 
such projects are implemented efficiently. However, any significant and immediate pick-up appears uncertain as of 
now, given the weakness in India’s steel demand conditions otherwise. In such a scenario, the extension of ADD 
would give some relief to domestic flat product manufacturers in the coming months. 



                                                        ICRA Limited      
                                                                                                                                        

PRESS RELEASE  Page 2 

 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". 

The classification of instruments according to their complexity levels is available on the website www.icra.in 

 
Disclaimer: ICRA Ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA 

Ratings are subject to a process of surveillance, which may lead to revision in ratings. Please visit our website (www.icra.in) 

or contact any ICRA office for the latest information on ICRA Ratings outstanding. 

Registered Office 
ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 
Tel: +91-11-23357940-50, Fax: +91-11-23357014 
 
Corporate Office 
Mr. Vivek Mathur 
Mobile: 9871221122 

Email: vivek@icraindia.com 
 
Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424 
 
Mumbai 
Mr. L. Shivakumar 

Mobile:  9821086490  

Email: shivakumar@icraindia.com 
 

3rd Floor, Electric Mansion 
Appasaheb Marathe Marg, Prabhadevi  
Mumbai—400025, 
Board : +91-22-61796300; Fax: +91-22-24331390 

Kolkata 
Mr. Jayanta Roy 
Mobile:  +91 9903394664 

Email: jayanta@icraindia.com 
 

A-10 & 11, 3rd Floor, FMC Fortuna 
234/3A, A.J.C. Bose Road  
Kolkata—700020 
Tel +91-33-22876617/8839 22800008/22831411, 
 Fax +91-33-22870728 

Chennai 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 

Email: jayantac@icraindia.com 
   

5th Floor, Karumuttu Centre  
634 Anna Salai, Nandanam 
Chennai—600035 
Tel: +91-44-45964300; Fax: +91-44 24343663 

Bangalore 
Bangalore 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 

Email: jayantac@icraindia.com 
 

'The Millenia'  
Tower B, Unit No. 1004,10th Floor, Level 2 12-14, 1 & 2, 
Murphy Road, Bangalore 560 008 
Tel: +91-80-43326400; Fax: +91-80-43326409 

Ahmedabad 
Mr. L. Shivakumar 
Mobile: 989986490 

Email: shivakumar@icraindia.com 
 

907 & 908 Sakar -II, Ellisbridge,  
Ahmedabad- 380006 
Tel: +91-79-26585049, 26585494, 26584924; Fax: 
+91-79-25569231 

Pune 
Mr. L. Shivakumar 
Mobile: 989986490 

Email: shivakumar@icraindia.com 
 

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range 
Hills Road, Shivajinagar,Pune-411 020 
Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231 

Hyderabad 
Mr. Jayanta Chatterjee 
Mobile: 9845022459 

Email: jayantac@icraindia.com 
 

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj 
Bhavan Road, Hyderabad—500083 
Tel:- +91-40-40676500 

 

 

mailto:vivek@icraindia.com

